
As February ended, investors As February ended, investors 
were rushing to digest Russia’s were rushing to digest Russia’s 
latest moves in the Ukraine and latest moves in the Ukraine and 
their potential impact on every-their potential impact on every-
thing from oil to semiconductors. thing from oil to semiconductors. 
The S&P 500 fell into correction The S&P 500 fell into correction 
territory the last full week of Feb-territory the last full week of Feb-
ruary, closing down more than ruary, closing down more than 
10% from its January record, 10% from its January record, 
while the CBOE Volatility Index while the CBOE Volatility Index 
rose to its highest level in over a rose to its highest level in over a 
year. year. 

Russia’s equity stock market has Russia’s equity stock market has 
been quickly crushed, dropping been quickly crushed, dropping 
over 55% in less than two weeks. over 55% in less than two weeks. 
Their central bank instituted an Their central bank instituted an 
emergency interest-rate hike to emergency interest-rate hike to 
combat a collapse in the ruble, combat a collapse in the ruble, 
more than doubling its bench-more than doubling its bench-
mark rate to 20%, hours after im-mark rate to 20%, hours after im-
posing other restrictions on mar-posing other restrictions on mar-
kets including closing on Monday kets including closing on Monday 
February 28th. To further add to February 28th. To further add to 
uncertainty, Russian president uncertainty, Russian president 
Vladimir Putin ordered Russia’s Vladimir Putin ordered Russia’s 
nuclear deterrence forces to be nuclear deterrence forces to be 
put on alert, meaning that their put on alert, meaning that their 
network of nuclear missiles is network of nuclear missiles is 
ready to be used if necessary. ready to be used if necessary. 

Besides the obvious horrific im-Besides the obvious horrific im-
pact on the Ukraine, investors pact on the Ukraine, investors 
face many challenges in deter-face many challenges in deter-
mining the impact on future cor-mining the impact on future cor-
porate earnings. In addition to porate earnings. In addition to 
disrupting lives, Russia’s invasion disrupting lives, Russia’s invasion 

is piling new troubles onto the is piling new troubles onto the 
world’s already battered supply world’s already battered supply 
chains. chains. 

The fighting has shut down car The fighting has shut down car 
factories in Germany that rely factories in Germany that rely 
on made-in-Ukraine components on made-in-Ukraine components 
and hit supplies for the steel in-and hit supplies for the steel in-
dustry worldwide. It has severed dustry worldwide. It has severed 
airways and land routes that had airways and land routes that had 
become crucial since the pan-become crucial since the pan-
demic. The war is also quickly demic. The war is also quickly 
stopping Ukraine and Russia’s stopping Ukraine and Russia’s 
vast commodity exports, sending vast commodity exports, sending 
the price of oil, natural gas, wheat the price of oil, natural gas, wheat 
and sunflower oil rocketing. The and sunflower oil rocketing. The 
chip shortage will worsen with in-chip shortage will worsen with in-
creasing scarcity of commodities creasing scarcity of commodities 
from Russia and the Ukraine on from Russia and the Ukraine on 
items such as neon gas and pal-items such as neon gas and pal-

ladium.ladium.
The war is also going to exacer-The war is also going to exacer-
bate inflation that is continuing bate inflation that is continuing 
to broaden. U.S. consumer prices to broaden. U.S. consumer prices 
rose solidly in January, leading to rose solidly in January, leading to 
a CPI increase of 7.5%, the big-a CPI increase of 7.5%, the big-
gest year-on-year increase since gest year-on-year increase since 
February 1982. February 1982. 

Yet, despite high inflation the Yet, despite high inflation the 
economy grew at its fastest pace economy grew at its fastest pace 
in 37 years in 2021 and the labor in 37 years in 2021 and the labor 
market continues churning out market continues churning out 
jobs. Earnings growth, however, jobs. Earnings growth, however, 
is expected to moderate from its is expected to moderate from its 
2021’s red-hot pace, when profits 2021’s red-hot pace, when profits 
were being compared with their were being compared with their 
knocked-down levels during the knocked-down levels during the 
early stages of the pandemic. early stages of the pandemic. 

With all the carnage and uncer-With all the carnage and uncer-
tainty, many people expected tainty, many people expected 
markets to drop further. Despite markets to drop further. Despite 
recent volatility and a pullback, recent volatility and a pullback, 
markets have held up fairly well. markets have held up fairly well. 
Today’s biggest challenge for in-Today’s biggest challenge for in-
vestors is discerning a likely fu-vestors is discerning a likely fu-
ture. Putin’s actions are incredibly ture. Putin’s actions are incredibly 
unpredictable and destructive, unpredictable and destructive, 
not just to the Ukraine but also to not just to the Ukraine but also to 
Russia. Russia. 

The war will continue to drive The war will continue to drive 
headlines – deservedly so – how-headlines – deservedly so – how-
ever the driver of stocks will con-ever the driver of stocks will con-
tinue to be economic growth and tinue to be economic growth and 
profitability of individual compa-profitability of individual compa-

Russia’s equity stock 
market has been quickly 
crushed, dropping over 55% 
in less than two weeks.   

Market Commentary by Daniel Wildermuth
11525 Park Woods Circle | Alpharetta, GA 30005 | Ph. 678/506-3200 | www.AsteriaWealth.com

Continued ...

MARKETCOMMENTARYCOMMENTARY
Daniel Wildermuth’s March 2022

 - Presented by Asteria Wealth

‘

War Adds to Market Uncertainty

‘

Stock markets certainly have delivered 
a lot of movement this year. The S&P 
500 gained nearly 5% during the last full 
week of May after intraday trading took 
the index into bear market territory 
(down 20% from the high) briefly, 
before the recovery put the market 
about where it started the month.

Last week, market gains were driven 
largely by upbeat guidance from 
several retailers, and by proxy, 
consumer health. The recent reports 
offset lower earnings from Walmart 
and Target earlier in the month. There 
was also talk that markets may have 
bottomed out with some notable 
investors voicing optimism regarding 
future stock prices. In addition, news 
that China’s two-month lockdown 
in Shanghai is ending reassured 
investors. City officials reported on 
May 23rd that low-risk residential 
areas will reopen, and public 
transport will restart on June 1st.

Still, concerns abound. There are many 
projections that the volatile equity 
markets will continue until there 
is concrete evidence on significant 
progress on inflation, which notched 
8.3% for April. Valuations also remain 
high. Jeremy Grantham, a famous Wall 
Street investor, noted that the S&P 500 
would drop by another 45% or so if both 
margins and price/earnings multiples 
reverted to their long-run averages.

Fears of a coming recession are also 
growing. Conjecture from various 
bank leaders, economists and Fed 
officials are focused on hopes that 
a recession will be mild or delayed 
rather than completely avoided. 
In addition, realization is growing 
about what can happen if the Fed 
fails to deliver it’s promised soft 
landing as there appears to be plenty 
of room for earnings estimates to 
plummet and stocks to fall hard.

All the turmoil may be shocking 
investors back to reality. Heading 
into 2022, a Natixis survey of 
individual investors in 24 countries 
showed U.S. investors had the 
highest projections of the group 
with expectations of 17.5% annual 
returns going forward. This is 
phenomenally high compared to 
the 9.8% returns of the long-term 
market average, particularly with 
valuations sitting near record highs. 
Investor confidence is partially 
reflected by the high market 
participation of individuals often due 
to the COVID funds people received.

Looking forward, guessing the 
market’s direction remains 
extremely challenging given 
competing views and contradicting 
information – hence, the market 
volatility. Still, at Asteria Wealth we 
offer various solutions depending 
on an individual’s risk profile. The 
Dividend Strategy has a 20+ year 
track record of delivering slightly 
better returns than the stock 
market with about a third less 
volatility. The strategy was up over 

2.5% for first quarter versus the 
market’s decline of nearly 5%. 
Other strategies, such as our Core 
Strategy, have offered stronger 
performance with a bit more 
volatility than the Dividend Strategy.

Asteria also provides investors 
ways to diversify away from 
straightforward market exposure. 
Our Liquid Endowment Model 
and our Alternative Funds enable 
investors to make investments 
in sectors that perform quite 
differently than traditional 
equities. We also provide access 
to investments such as Smart-Veta 
that explicitly target lower volatility 
while maintaining a relatively higher 
percentage of the market’s returns.

Given the challenges markets are 
facing domestically and abroad, 
rich valuations, high individual 
investor expectations, and a never-
before attempted COVID recovery, 
continued volatility seems very 
likely. Investors should expect this 
year to continue to be challenging.

This commentary is furnished for informational 
purposes only and is not investment advice, 
a solicitation, an offer to buy or sell, or a 
recommendation of any security to any person. 
Opinions, beliefs and/or thoughts are as of the date 
given and are subject to change without notice. 
The information presented in this commentary 
was obtained from sources and data considered to 
be reliable, but its accuracy and completeness is 
not guaranteed. It should not be used as a primary 
basis for making investment de-cisions. Consider 
your own financial circumstances and goals 
carefully before investing. Certain sections of this 
commentary contain forward-looking statements 
that are based on our reasonable expectations, 
estimates, projections, and assumptions. Forward-
looking state-ments are not indicators or guarantees 
of future perfor-mance and involve certain risks 
and uncertainties, which are difficult to predict. 
Past performance is not indicative of future results. 
Diversification strategies do not ensure a profit and 
cannot protect against losses in a declining market. 
All indices are unmanaged and investors cannot 
invest directly into an index. You should not assume 
that an investment in the securities or investment 
strategies identified was or will be profitable
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“There was also talk 
that markets may have 
bottomed out with some 
notable investors voic-
ing optimism regard-
ing future stock prices

      ”
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