
KM ALTERNATIVE MODELS

*Quarterly Liquidity Models contain interval funds that may be available for 
redemption once every three months. Cash from a liquidation may not be available for 
up to 90 days from trade date. 

** Daily Liquidity Models contain stocks, mutual funds, and ETFs that are traded and 
redeemed daily. Cash from a liquidation is typically available within three days of the 
trade date.

OBJECTIVE
KALOS MANAGEMENT understands that alternative 
investments aren’t for everyone. Alts can sometimes have high 
minimums or a lack of liquidity that some investors need. With 
our Alternative Models, many of these barriers are eliminated or 
lowered, making non-correlated investing more accessible to a 
greater number of investors.

The models come in two different liquidity levels: Quarterly and 
Daily. Within each liquidity option are three different risk levels: 
Moderate Conservative, Moderate, and Aggressive. The variety 
of liquidity and risk options help create models to fit a wide range 
of investors’ needs.

Kalos Management’s Alternative Models compliment a 
traditional stock and bond asset allocation in providing exposure 
to asset classes that may reduce correlation to equity markets.

QUARTERLY LIQUIDITY MODELS* 

Holdings
Moderate 

Conservative Moderate Aggressive

Real Estate Interval Funds 35% 35% 30%

Private Equity Interval Fund 25% 35% 45%

Long/Short Credit  
Mutual Fund

10% 0% 0%

Long/Short Commodity MF 15% 15% 12.5%

Hedge Strategy  
Mutual Fund

15% 15% 12.5%

Total 100% 100% 100%

DAILY LIQUIDITY MODELS** 

Holdings
Moderate 

Conservative Moderate Aggressive

Real Estate Equities 35% 35% 30%

Private Equity Mutual Funds 25% 35% 45%

Long/Short Credit  
Mutual Fund

10% 0% 0%

Long/Short Commodity MF 15% 15% 12.5%

Hedge Strategy  
Mutual Fund

15% 15% 12.5%

Total 100% 100% 100%

PORTFOLIO PROFILE

RISK LEVEL
Moderate Conservative: A lower concentration 
of Private Equity and the addition of a Long/Short 
Credit Fund combine to create a projected lower risk 
allocation for your more conservative clients.

Moderate: With the removal of a fixed income 
allocation and a greater exposure to private equity, 
this model provides a solution for clients looking for a 
greater opportunity for capital appreciation.

Aggressive: A reduction in real estate, commodity, and 
hedge strategies combined with a higher allocation in 
private equity places this model in a higher risk solution 
for clients.

LIQUIDITY LEVEL
Quarterly: The Quarterly Liquidity Models contain a 
combination of mutual funds with daily liquidity and 
interval funds with quarterly liquidity. The interval 
fund structure allows the portfolio manager to invest 
in illiquid assets such as real estate and private equity. 
Each interval fund has their own redemption schedule, 
so liquidation of these models by the client will result in 
a delay of when proceeds will be available.

Daily: The Daily Liquidity Models contain a combination 
of equities, ETFs, and mutual funds with daily liquidity. 
While there is exposure to asset classes such as real 
estate and private equity, the structure will more than 
likely result in a higher correlation to equity markets 
than the Quarterly Liquidity models. Liquidation 
of these models by the client will typically result in 
proceeds available in two business days.

OPERATIONS
Inception Date: 11/1/2019

Manager: Daniel Wildermuth

Min. Inv. $20,000

Contact: Erik Setterlind
esetterlind@kalosfinancial.com
888/356-1950 
www.wildermuthasset.com

MANAGER BIOGRAPHY
Daniel Wildermuth is the founder and CEO Kalos 
Capital, a broker/dealer and CIO of Kalos Management, 
an RIA. He is also CEO of Wildermuth Asset 
Management, a money management firm, Wildermuth 
Advisory, and Wildermuth Securities. He has authored 
two well-received financial books: “Wise Money: 
Minimize Your Volatility and Increase Your Control,” and 
“How to Keep and Grow Retirement Assets.” Published 
by McGraw-Hill in 2012 and 2013, respectively. Mr. 
Wildermuth earned an MBA in Finance from Anderson 
School at UCLA and an undergraduate degree in 
engineering from Stanford University.

Holdings

Real Estate Interval Funds

Private Equity Interval Fund

Long/Short Credit Mutual Fund

Long/Short Commodity MF

Hedge Strategy Mutual Fund

Total



KALOS MANAGEMENT ALTERNATIVE MODELS

Kalos Management is a privately-owned investment advisory firm registered with the Securities and Exchange Commission.  Kalos Management 
offers a variety of advisory services including the management of separately managed accounts comprised of individual securities and asset 
allocation exchange traded fund portfolios to meet various client investment objectives.  Kalos Management has been registered as an investment 
advisor since August 2004.  Prior to the formation of Kalos Management, various investment strategies and styles were employed by the same 
manager at Kalos Capital, Inc., a registered investment advisor since February 2001. Registration as an investment adviser does not imply a certain 
level of skill or training.

Asset allocation and diversification strategies do not protect against market risk, volatility, or loss of principal. Neither do they assure a profit, 
nor do they protect against losses in declining markets.  Investments in managed portfolios have additional management fees and expose the 
investor to the risks inherent within the portfolio and the specific risks of the underlying securities directly proportionate to their allocation in the 
portfolio.  Investing involves risk, including the loss of principal.  

Each type of holding in the models has multiple risks inherent in the type of underlying securities.  This and other important information is 
contained in the funds’ summary prospectus and/or prospectus, which may be obtained from your investment professional.  An investment in 
an interval fund is not suitable for all investors. Although interval funds provide limited liquidity to investors by offering to repurchase a limited 
amount of shares on a periodic basis, investors should consider shares of the Fund to be an illiquid investment. Investments in interval funds are 
therefore subject to liquidity risk as an investor may not be able to sell the shares at an advantageous time or price.  There is no guarantee that an 
investor will be able to sell all or any of their requested Fund shares in a quarterly repurchase offer.

Investment returns, particularly over shorter time periods, are highly dependent on trends in the various investment markets.  Investors should 
consider the investment objectives, risks, charges and expenses of managed portfolios carefully before investing.  There is no assurance that 
any investment or strategy will achieve its investment objective, and the information provided is not intended to be a complete analysis of every 
material fact respecting any strategy.

The Tactical Models described in this presentation are comprised of real estate equities and alternative mutual funds.  Some of the key benefits of 
active investing are:  

• Flexibility:  Active managers aren’t required to follow a specific index.  They can buy stocks they believe will provide greater returns. 

• Hedging:  Active managers can also hedge their bets using various techniques such as short sales or put options, and they’re able to exit 
specific stocks or sectors when the risks become too big.  Passive managers are stuck with the stocks the index they track holds, regardless of 
how they are doing. 

• Tax management: Even though this strategy could trigger a capital gains tax, advisers can tailor tax management strategies to individual 
investors, such as by selling investments that are losing money to offset the taxes on the big winners. 

But active strategies have these shortcomings: 

• Expense:  The average expense ratio for an actively managed equity fund, may be more than twice the average expense ratio for a passive 
equity fund.  Fees are higher because the active buying and selling triggers transaction costs, as well as the cost of the analyst team 
researching equity picks.  All those fees over decades of investing can significantly impact returns. 

• Active risk: Active managers are free to buy any investment they think would bring high returns, which is beneficial when the analysts are 
right but negative when they miss. 

Allocations may change at any time.  For current allocations, please contact Erik Setterlind at (888) 356-1950. 

Investment Advisory Services offered through Kalos Management, Inc., an SEC Registered Investment Advisor.

11525 Park Woods Circle | Alpharetta, GA 30005 | Phone (678) 356-1100 | Toll free (866) 525-6726  
www.wildermuthasset.com.

*The attached disclaimers are an integral part of the presentation.  
This presentation may not be shown to clients without the disclaimer


